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NOTICE OF EX PARTE PRESENTATION

Dear Ms. Dortch:

This letter is submitted on behalf of TracFone Wireless, Inc. As the Commission
continues to consider the issues and proposed rule changes in the Lifeline Reform and
Modernization proceeding, it is important that the Commission and its staff remain focused on
the record before it and on the critical public interest issues surrounding proposals to reform
the low income program of the Universal Service Fund. The Commission should not be
distracted by stories which appear on electronic and print media outlets which misreport or
distort information about the Universal Service Fund and the Lifeline program or which use
such information (often inaccurate) to advance political agendas.

Attached to this letter are links to video clips shown recently by the Fox News
Channel and by CNN regarding the Lifeline program in general and the wireless Lifeline
offerings of several wireless Eligible Telecommunications Carriers in particular. In the Fox
video clip, Fox reporter Megyn Kelly interviewed a tax attorney and a spokesman for Virgin
Mobile’s Assurance Wireless. It was alleged during the segment that the Universal Service
Fund is supporting the cost of free wireless handsets provided to qualified low income
persons enrolled in Lifeline. This assertion if, of course, categorically false. The Universal
Service Fund supports Lifeline benefits in the form of discounts on certain post-paid
telecommunications services and, in the case of several wireless ETCs, including TracFone
Wireless, Inc., specified quantities of free minutes of use. Although some ETCs, including
TracFone, provide their Lifeline customers with wireless handsets at no charge to the
consumer, those devices are funded entirely by those ETCs, not by the Universal Service
Fund or by consumers of services provided by carriers who contributed to the Universal
Service Fund. In the CNN clip, Jack Cafferty reports on free cell phones for the poor, paid for
by other consumers and suggests that the program is wasteful and unnecessary.

The suggestion in these and other recently reported news stories that wireless Lifeline
programs such as TracFone’s SafeLink Wireless® program are the creation of the current
Presidential administration or of any political administration is incorrect. The Commission’s
first Lifeline rules were promulgated in 1987 under the leadership of then-Chairman Dennis

http://www.foxnews.com/on-air/america-live/index.html#/v/1092711805001/cell-phone-a-civil-right/?playlist_id=87651
http://www.foxnews.com/on-air/america-live/index.html#/v/1092711805001/cell-phone-a-civil-right/?playlist_id=87651
http://www.youtube.com/watch?v=mpU5OBvAp60
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Fox News Channel video clip:

http://www.foxnews.com/on-air/america-live/index.html#/v/1092711805001/cell-phone-a-civil-
right/?playlist_id=87651

CNN video clip:

http://www.youtube.com/watch?v=mpU5OBvAp60

http://www.foxnews.com/on-air/america-live/index.html#/v/1092711805001/cell-phone-a-civil-right/?playlist_id=87651
http://www.foxnews.com/on-air/america-live/index.html#/v/1092711805001/cell-phone-a-civil-right/?playlist_id=87651
http://www.youtube.com/watch?v=mpU5OBvAp60

